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Finance and Records

To: Greg Jenkins, Interim City Administrator

From: Nancy A. Lueck, Finance Director

Date: June 15, 2020

Re: Resolution Approving Extension of Two Transfer Station/Landfill Industrial Contracts

Introduction and Background:

The City established the current S60 per ton Transfer Station tipping fee effective July 1,2009. The City
Council approved a resolution on September 17,2009 adopting a rate of $50.00 per ton for industrial
contracts entered into by companies meeting the minimum tonnage requirement. Per the agreements,
these companies pay their tipping fees directly to the City instead of their waste hauler. There are three
companies under the original industrial contracts.

In 2010 the Muscatine Chamber of Commerce formed the Landfill/Transfer Station Committee to

review the financial status of the City's Landfill. This Committee recommended that the City
authorize additional industrial contracts at negotiated rates to increase the waste volume at the
Transfer Station and Landfill. City Council adopted a resolution authorizing the use of negotiated
industrial contracts on October 17, 2010. Three contracts were added in November and December of

20 10 and these contracts were for three year terms. In November of 2013 the regular and the
negotiated industrial waste contracts were all extended through June 30, 2015. In November of 2014,
the regular and negotiated contracts were all further extended through June 30, 2020. With that extension,
the regular contracts were reduced by $5.00 per ton to $45.00 per ton and the negotiated contracts were
each reduced by $2.50 per ton.

Summary and Recommendation:

City staff has been in contact with representatives of the companies with industrial waste contracts.
Agreements have been reached with two of the companies. These agreements each reflect a reduction of
$2.50 per ton and are five-year extensions of the current agreements through June 30, 2025. The other
four contracts have not yet been finalized.

Please include the attached resolution approving the extension of the Industrial Waste contracts with
Grain Processing Corporation and SSAB on the agenda for the June 18,2020 City Council meeting.

"1 remember Muscatine for its sunsets. I have never seen any

on either side of the ocean that equaled them" — Mark Twain
























