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FINANCE & RECORDS

To: Greg Jenkins, Interim City Administrator

From: Nancy A. Lueck, Finance Director

Date: March 26, 2020

Re: Resolution Awarding General Obligation Corporate Purpose Bonds - Series 2020
(or Alternate Documents if a Bank Loan through a Placement Agent is Recommended)

Introduction and Background:

At the March 5, 2020 meeting, City Council approved the resolution setting the date and time for
receiving bids on the estimated $6,310,000 in General Obligation Corporate Purpose Bonds
Series 2020 for April 2, 2020 at 10:00 a.m.

The bond issue includes funding for the projects listed on the following page. Of the total bond
issue amount, the debt service requirements for $3,000,000 of project costs and an allocation of
bond issuance costs will be funded from future debt service tax levy proceeds. Debt service
requirements on the remaining $3,200,000 plus allocated issuance costs will be funded from
future incremental tax (TIF) funds.

The bond rating process with Moody's Investor Services has been completed and we are pleased
that the City has maintained its Aa2 rating for this bond issue. The full rating report will be
forwarded to City Council when it has been finalized.

The municipal bond market has been impacted by the economic impact from the recent COVID-
19 event. If the bids on the bonds are not favorable, the City's financial advisor may recommend
using a placement agent to secure a bank loan instead of awarding the bid for the general
obligation bonds. This recommendation will be made after the bids on the bonds are received at
10:00 on April 2"".

"I remember Muscatine for its sunsets. I have never seen any

on either side of the ocean that equaled them" — Mark Twain
















