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COMMUNITY DEVELOPMENT Planning.
Zoning,

MEMORANDUM construction lnsp«"tiots'rjlcls!
To: Mayor and City Council Members , Public Health,

Housing Inspections,

From: JodI Royal-Goodwin, Community Development Director Code Enforcement

Cc: Gregg Mandsager, City Administrator

Date: June 6, 2019

Re: 1) Approval of Real Estate Purchase and Development Agreement Regarding the
Sale of Surplus City Property (500 Mulberry Avenue)

2) Resolution Authorizing the Sale of and Executing a Deed for Surplus City
Property (500 Mulberry Avenue)

INTRODUCTION: In 2018, as the City worked to secure the Deed to the property at 500
Mulberry Avenue, proposals were solicited for its redevelopment. Two proposals were
received, and staff had been working with one respondent until earlier this month when the
respondent withdrew. Staff immediately began working with the second proposer, Ramiro
Vazquez and North Construction. At this time staff is recommending Council approve the Real
Estate Purchase and Development Agreement, authorization of the sale and execution of the
Quit Claim Deed.

BACKGROUND: In June 2018 City Council accepted the ownership of parcel number
0835434031, commonly referred to as 500 Mulberry, under a court order under Iowa Code
657-A. The property was in substantial disrepair and an evaluation was done to determine if the
property could be rehabilitated or demolition would be necessary. It was determined the
structure was sound and the building could be repaired. A demolition estimate of $170,000 to
$200,000 was also provided. Under either option lead and asbestos assessments and mitigation
were required. These were completed by February 2019.

It was determined the goal would be to preserve the historic property and return the property
to private ownership for rehabilitation, reuse and back on the tax rolls. As a result a request for
proposals was issued to determine if a private entity was interested in putting the building back
into use. Two offers were received in March 2018. Staff worked with the selected applicant on a
development agreement until last month when the offeror withdrew.

The second proposer, Ramiro Vazquez and North Construction, was immediately contacted and
the attached development agreement was negotiated. Under the terms of the Agreement the
developer will purchase the property for $1.00 and has six months to secure and stabilize the
property by repairing or replacing the windows, roof and exterior walls at an estimated cost of

"I r«m»mb»r Muscatlne for Its sunsets. I have never seen any

on either side of the ocean that equaled them" - Mark Twain






















