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MEMORANDUM 
 
 

To: Gregg Mandsager, City Administrator 
 
CC:  Nancy Lueck, Finance Director 
 Cinda Hilger, Secretary  
 
From: Jon Koch, WRRF Director  
 
Date: January 30, 2019 
 
Re: Kraft-Heinz 6th Agreement for Wastewater Service and Rate Extension 
 
  
 
INTRODUCTION:   Due to the latest sewer rate adjustment and expiration of the current 
agreement, the contracted sewer pricing with HJ Heinz (Kraft-Heinz) needs to be updated to 
reflect current and future rates. Heinz has agreed to and signed the proposed 6th Agreement for 
Wastewater Service and Rates through December 30, 2020. Council must approve the request for 
agreement extension to begin billing at the adjusted rates. 
 
BACKGROUND: Starting in 2003, the City and Heinz North America entered into an 
agreement to establish rates and charges for the discharge of wastewater from the Heinz facility. 
This was and continues to be mutually beneficial to both parties to avoid large fluctuations in 
fees from month to month. The agreement calculates a fee for sewer use based on the previous 
year’s actual flow and biological loading. The 6th extension agreement reflects a broadening of 
the billing schedule due to increased loading from the Kraft-Heinz expansion in 2015. 
 
RECOMMENDATION/RATIONALE: Staff recommends approving the request for the 6th 
Extension To Agreement for Wastewater Service and Rates between the City of Muscatine and 
Heinz North America.  
 
 
 
 
BACKUP INFORMATION: 
 
6th Extension To Agreement proposal   
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