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City Administrator Report to Mayor & City Council 
July 31, 2015, Edition No. 184 

WEEKLY UPDATE: 

1. Mississippi Drive Kick-Off:  Please see the attached for meeting times and 
location for the Kick-off meeting.  I hope you will be able to attend one of the 
stakeholder sessions as well on Monday or Tuesday (8/31 or 9/1) per Emily’s 
earlier email.  Please RSVP with Emily if you are able to attend. 

2. TIF:  Update per the developer looking at a potential senior housing site - 
Muscatine is a very interesting community and I look forward to making an 
effort to develop housing there. You were also very helpful in getting 
familiarized with the community and local development opportunities. I am 
in the process of evaluating the sites we discussed to determine what 
options can be the most competitive in the housing tax credit program. I will 
follow up once we determine what options stand out. 

3. Iowa League:  Please see the attached handouts from this week’s Legislative 
Policy Committee.  This was the initial meeting with more to come in 
preparation for the next legislative session. 

4. CITCA:  Attached is the agenda and attendees list from the July CITCA visit 
to Muscatine in cooperation with QC First. 

5. Solid Waste: Staff will be delivering containers to the Phase 1 area during 
the weeks of September 14-18 and 21-25. We have a deadline for different 
size bin requests for Friday, September 4th. A press release and map were 
prepared in cooperation with communciations.  The website has been 
updated with the latest information.  Here is the link:  http://
www.muscatineiowa.gov/770/Refuse-Collection-Pilot-Program. 

6. Recycling:  It is hard to believe that it has been nearly five years that the 
city has had a curbside recycling program in Muscatine. The contract with 
Republic Services (Former Allied Waste) will expire on March 31, 2016.  We 
have five(5) - one year renewals for the current contract. Our current rate is 
$3.43 per household.  The City of Fruitland's contract for refuse collection 
services will expire on June 30, 2016.  Staff will begin discussions with both 
groups to maintain services from Republic for curbside recycling and for us to 
continue services for the City of Fruitland in preparation for the budget 
process in November.  

7. Fire Department:  As we do not have an in-depth meeting in August, I 
thought I would send out this memo from Chief Ewers early.  The Chief has 
been reviewing ambulance billing services and patient care reporting 
systems/software.  Attached is the Chief’s memo and recommendations in 
preparation for the next council meeting.  

"I remember Muscatine for its sunsets. I have never seen any 

on either side of the ocean that equaled them" — Mark Twain 

http://www.muscatineiowa.gov/770/Refuse-Collection-Pilot-Program


 

Mississippi Drive Corridor 

Project Kick-Off Event 

SEPTEMBER 1, 2015 

6 to 8 p.m. at the Riverview Center 

Pre-event social gathering from 5:30 to 6 p.m.  

Join the City of Muscatine as we bring voices of the community 

together to create a shared vision for the future of the Mississippi 

Drive Corridor. We want to engage you in this process as we seek to 

improve quality of life in Muscatine.  

Dan Burden, national walkability expert, will provide guidance and 

energy for the project as we work together with a common goal. 

Representatives from Bolton & Menk, Inc., our engineering firm, will 

be introduced and will share their past successes with similar projects. 

        
 

 

Come share your ideas 

on how to transform 

the Mississippi Drive 

Corridor! 

 

Light refreshments will 

be provided. 

 

Dan Burden and the 

Blue Zones Project 

team will guide us 

through a process of 

identifying our needs 

and finding solutions. 

 

This project will serve 

as a catalyst for 

economic development, 

community health, 

well-being and 

livability. 

 

CITY OF MUSCATINE 

215 Sycamore Street 
Muscatine, IA 52761 

www.muscatineiowa.gov 

 

 



Legislative Policy Committee
July 30, 2015

10 a.m.-2 p.m.
5 0 0 S W S t r e e t

S u i t e 1 0 1
Des Moines, lA 50309

2 0 1 5 A G E N D A

10:00 a.m. -10:10 a.m. W e l c o m e a n d I n t r o d u c t i o n

10:10 a.m. -10:30 a.m. League Legislative Update

10:30 a .m. -11:30 a .m. Potential 2016 Legislative Issues

11:30 a.m. -12:00 p.m. Grab Lunch and Open Discussion

12:00 p.m. -12:20 p.m. Wastewater Discussion and Update

12:20 p.m. -12:50 p.m. Tax Increment Finance (TIF)

12:50-1:15 p.m. Economic Development

1:15-1:50 p.m. Develop Priority Options for Consideration at Next Meeting

1:50-2:00 p.m. Clos ing
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Legislative Policy
C o m m i t t e e
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Iowa League o f C i t ies
500 SW T'" SC., Suite 101
Des Moines, lA 50309
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League Leg i s l a t i ve Team: Who

I Alan Kemp, Executive Director

Dustin Miller, General Counsel

i Erin Mullenix. Research & Fiscal Analyst

j Robert Palmer, Government Affairs & Legislative
I Counsel

M e e t i n g A g e n d a
1 0 : 0 0 ■ . m . - 1 0 : 1 0 i . m . W r k o n M a n d I n i r o d u c i l o n

10:10 a.m. -10:30 a.m. l.eacuaLruijIatlvr tipdair

10:30 a.m. - 11:30 a.m. Pottniial lOIOI.culilaiivc Issun

11:30 a.m. - 12:00 p.m. Lnnch and Optn Ditcusalnn

12:00 p.m. - 12:20 p.m. WaiKnairr Ditcuation and I'pdalc

12:20 p.m. - 12:$0 p.m. Taa Incrtmcnl Financa

12 :50 - 1 :15 p .m . Economic Dc t r i opmen i

1 : 1 5 - 1 : 5 0 p . m . D o H o p P r i o r i r > O p i l o i u

1 : 5 0 - 2 : 0 0 p . m . C l o s i n g

Robert Palmer - Government Affairs & Legislative Counsel
D u s t i n M i l l e r - G e n e r a l C o u n s e l

L E G I S L AT I V E O V E RV I E W /
U P D A T E
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E
Review of League 2015 Priorities

Local Budget Issues and Dcc is ion-Mak in t?

Our citizens need and expect cities to provide safe communities and
quality infrastructure, in addition to other valued services. City
budgets are put under pressure to maintain or increase services and
to comply with increasing regulations and mandates with fewer
resources. These pressures placed on city budgets can make difficult
decisions that result in lessening the amount of services provided or

increasing costs to residents. Cities cannot have an impact on those
cost-drivers outside of their control and need additional resources
and the ability to make decisions at the local level.

R e v i e w o f L e a g u e 2 0 1 5 P r i o r i t i e s
Local Budget Issues and Decision Making

• City Finances and Property Tax Backnil: Diversify lunding options for cities

^ and conifnue to ensure the commercial and Industrial properly tax backfill.

I* No movement on Bactcfill• Primary Use
• Transportation Funding: Increase funding and resources for road and bridge

in f ras t ruc tu re .
• I0< Increase

• Pensions; Pursue systemic changes to the Municipal Fire and Police Retirement
Z System of Iowa (MFPRSI) and also ensure fairness for Iowa Public Employees

Retiremem System (IPERS) through long term sustainabiiity while controlling
costs to cities.

• Environmental Regulation: Provide funding for and supportive policies related
to water and wastewater infrastructure development to meet demands of
increased environmental regulation. Assess the need for additional resources or
poliaes 10 address the impacts caused by weather and other natural events.

• Public Safety: Ensure cities have the tools to adequately provide and fund

public safety services for our citizens-

H
Rev iew of League 2015 Pr ior i t ies

' ' '■ E c o n o m i c D c v c i o p n i c n t a n d C o m m u n i t y V i t a l i t y

Cities are drivers and partners for economic development projects
and provide services that make attractive communities. They need a
supportive environment to continue to attract economic development
and to provide the types of opportunities that make appealing places
to live.

M
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Rev iew o f League 2015 Pr io r i t ies
E c o n o m i c D e v e l o p m e n t a n d C o m m u n i t y V i t a l i t y

• Local Economic Development Programs and Policies: Increase

funding levels for economic development programs and preserve
economic development policies, including tax increment financing,
as flexible tools for economic growth.

• B r o a d b a n d

• Community Growth: Expand resources and provide supportive

policies for community development to provide for locally-
supported initiatives.

• Abandoned Nuisance Properties 657A.I OA
• Workforce Development: Provide programs and policies that

further develop the skills and knowledge of our workforce to attract
economic development.

1 0

League 2015 Pr io r i t i es : Wins
Triin<pi>rliilinn Kiitnlino
• League Priority for Many Years
• I Of Increase

• Polilicnl "Imaging" of New Money Use

U f c r f M t i n i i a t l i a b i t i l v

• Removes list and uses "Recreational Activities" language instead
• Not a "llx-air • liability still exists as it did before

P r l m H r v l s f

• Unexpected Win
• Removed "Primary Use" distinction from SF295 multi-residential

r u l e s

n
League 2015 Pr io r i t i es : Wins

A l i a i i d t i n c i l N u i s a n c e P r n n c r t i e s

• Code oj Iowa chapter 657A. lOA
• Extended to Purely Commercial
• lEDA Loan Program

B n i n d h n n d

• Local Governments ended up being the only incentive
• 10 year tax exemption on new infrastructure in underserved

a r e a s

B a c k fi l l

• There was no action taken on the property tax backfill
standing appropriation this session
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w
2015 - ^^Other" - Legislation

A f t c s i 1 0 C l o t f H S f ^ i i n n t
• AlloM Ombudsman io access minuies and recording rf closed session

C e l l T o » e r S i i i n i ;
• Unironn uueless siimg
> Neu' Tou-ers and Subsianiial Modiricaiion
• 5 >'ear sunset

C o i s l i c i i n f n n n n i o n f o r e l e e l e d n f T i c i a l s
• Requifcs contact inronnaiion tobe on website ifCliy has one

R e s i d e n l i i l S w i m m i n g P o o l s U s e i i f o r r o m m e r c i i l P i i m o s f s

• Requires aty to allow usage of residential pool for commeicia! purposes for 207
hours per month

P u b l i c l l e i r i n n n n F r a n c h i s e F e e s

Must hold a public hfiuwg 10 r
purpose staiement

r franchise fee af^er preparation of a revenue

I
i

P O T E N T I A L 2 0 1 6 S E S S I O N
I S S U E S

2 0 1 6 S e s s i o n O u t l o o k

Water Quality

Education Funding

E l e c t i o n Y e a r

' • - A
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[
Po ten t i a l 2016 Leg is la t i ve I ssues

; F i r e w n r k u

I • Bill would Icgali/e thesak and useoriircuorks in Iowa
• • League was "Neulral" - advocated for local control over lime/place/usage

> In the end. ue supported an 'op-in" aniendinenl rather than "opt-out"

H B K R
> Potential le{>islalion would seek to standardize regulation across the state

• Insurance Kequireinents
» Driver Reijutrements (cenificationdxickground checks)

I n t t c n i n i fi c i l l n n o f P o l i c e O f fi c e r s
• League advocated for language to be narrowly tailored to situations where a

court finds the charges are:
• without probable cause.
• filed for malicious purposes. OR
• unwarranted in consideration of all of the circumstances and ntatlers of/

law attending the alleged offense

B

Po ten t i a l 2016 Leg is la t i ve I ssues
R l n h t - l o - S i i m r n r t n

• Uniform Applicailon seciion would restrict cities from adopting any
ordinance related to summoning law enforcement or other emergency
assistance

Residcnftnl Occiipancv
■ We know this is coming, two options presented last year:

» I'mhihiiinn: Prohibit cities entirely from regulating the occupancy
of rental property based upon the existence of familial or non-
familial relationships between the occupants of the property

■ W-vivcr- Requires a waiver process for properties that could
support additional occupants

1
Po ten t i a l 2016 Leg is la t i ve I ssues

P r i v o n t r M a i n l c n i n c c
• Relates to expenses for the safekeeping and maintenance of prisoners by counties

and cities post arrest but before booking
• The bill seeks to clarify the process a hospital must go through when billing for the

medical aid furnished to a prisoner by a hospital or other medical facility when
billing a county.

• A m e n d m e n t s :
• Requires a hospital to utilize Medicaid, private insurance and all "reasonable

means of collection" prior to seeking payment
• Those injuries "resulting front the arrest"

L O S T

• Removed the contiguous city requirement
• Required 50% for propenytax relief for newly implemented or modified

• 3 . 7 9 * . 4 i n t h e S e n a t e ' •



P O T E N T I A L L E A G U E
P R O A C T I V E L E G I S L A T I O N

I M

n r
Potential League Proactive Legislation

P fl l a C a s e

• Tragic set offacis
• Impact to operations and insurance

Backnu
• There was no action taken on the property ia:t backhli standing appropriation

this session

• The backfill for commercial property tax reform will continue each year unless
the legislature takes action to remove the standing appropriation

• 2015 was a tight budget year and 2016 is expected lobe a light budget year as
w e l l

Potential League Proactive Legislation

A c c t ^ s i h t e P a r k i n g C l a r i f t c a t l o n

• This bill seeks to clarify Codeoflowa Sections 32!L.'J and 321.236 - the
sections of Code dealing with handicap accessible parking penalties and fines.

• We have received calls from city attorneys staling it is not always clear whether
cities can assess a civil or criminal violation because the two Code sections do
reflect upon the other.

N u i s a n c e P r o n e r t v T a x A h a t e i n e n t

• Ta.x abatement on increase in value of nuisance properly when improved



E
Potential League Proactive Legislation

I N;iliir;il ResiiiirtTs ami Oiitilnnr Kocrfalirin Tru^l Kutxl (IWll.l.l
\ • Money in ilie irusi fund could be spent on Iniliatives that would improve

water quality and wildlife habitat, prevent soil erosion, and many' others. Parks and trails that add to the quality of life in Iowa and
contribute to the economy would also see dollars from the fund.

• 3/Kd

• Last year we attended meetings & included information in Leg Link

C i v i l S e r v l f f R e s i d e n c y R c n u i r e m c n t

• Current law requires that an employee hired from oui-or-siaie take
reasonable steps to become a resident of the state within two years

• Would allow a city to establish a policy to provide individual
exemptions from these provisions due to individual hardship and upon a
determination by the civil service commission that granting an
individual exemption is not contrary to the public interest.

LUNCH / OPEN
D I S C U S S I O N

I

W A S T E W A T E R &
WAT E R Q U A L I T Y
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W a s t e w a t e r / S t o r m w a t e r
I n f o r m a t i o n a l B i l l a n d M e d i a t i o n
R e q u i r e m e n t

I o w a N u t r i e n t R e d u c t i o n S t r a t e g y
• Nutrient Trading / Offset System in Iowa

• Leg is la t ion
• C o n s e r v a t i o n I n n o v a t i o n G r a n t

• P i l o t C i t i e s

• Related Cases Impact
• Integrated Planning

W O T U S / C l e a n W a t e r R u l e

M e m b e r C i t y W o r k

TIF Legislative Climate
• Potential TIF legislation occurs yearly

• Focus of Legislators is on four main issues:
• Pre-1995 Economic Development and Slum &

Blight
• Public Buildings
• Annual Appropriation Debt
• Cap on Years

9
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2015 TIF Legislation
^ HSB225/HF62S

• S u n s e t s
« Rnifli^i lip ih* hii!! ' ofp*rpeiual TIF's by 7.5% unii) i

• Changes to definition of "blighted area" under Code Section 403.17
• Sunset for pre-1995 eco. Dev. TlHs for 2035
• Sunset of 2040 for any current slum and blight TIF districts

Ptiblic Buildings
• Prohibit use on Public Buildings

Annual Appropriat ion Debt
• Not Included

Cap on Years
• 20 year limitation on all future ED TIF districts
• 25 year limitation on all future S&D TIF districts v.^

Economic Development
■■ N u i t i n f f P r n i u r t i w
■■ • 6 5 7 A

I • Nuisance Property Tax Abaietnent - Ch. 427
I

; Imn Next
• Consolulaics the Coiniiiuiiiiy Atttaction & Tounsm Progiam (CAT), River

Enhancement Community Attraction A Tounsm Piogram (RE-CAT), the Iowa
Great Places Pro^am. loua Cultural Trust artd the State Parlts Infrasiruciuie
F u t u l .

1 ( 1 % R e x c r x f

• Inaease the tcserxe Tor ptoperlies lost to fire, etc. • toredcei reality of costs

M u t u a l i n t i i r a n c c

• f Vii/cii/'/iiiiuChaplci SIS does not cuiTenily have a reserxe

S l O k C a n n n T a v , \ | . a l c m f n t

• f W e o f f t i K u C h . 4 0 4 . 3 , _
4 ^

1 0



D E V E L O P P R I O R I T Y
O P T I O N S

M

r r
Rev iew of League 2015 Pr ior i t ies

! l.cwal RuHppt and npfKlnn-MnkinpOur cili7ens need and
J expect cities to provide safe communities and quality infrastructure,

in addition to other valued services. City bud]:cis are put under
pressure to maintain or increase services and to comply with
increasing regulations and mandates with fewer resources. These
pressures placed on city budgets can make difficult decisions that
result in lessening the amount of services provided or increasing
costs to residents. Cities cannot have an impact on those cost-
drivers outside of their control and need additional resources and

the ability to make decisions at the local level.

M
R e v i e w o f L e a g u e 2 0 1 5 P r i o r i t i e s
Local Budget Issues and Decision Making
I (City Finances and Property Tax Backnil: Diversify funding options
j for cities and continue to ensure the commercial and industrial property

t a x b a c k fi l l .

• Transportation Funding: Increase funding and resources for road and
bridge infrastructure.

• Pensions: Pursue systemic changes to the Municipal Fire and Police
Reiiremeni System of Iowa (MFPRSI) and also ensure fairness for Iowa
Public Employees Retirement System (IPERS) through long term
sustainability while controlling costs to cities.

• Environmental Regulation: Provide funding for and supportive policies
related to water and wastewater infrastructure development to meet
demands of increased environiiienial regulation. Assess the need for
additional resources or policies to address the irnpacis caused by weather
a n d o t h e r n a t u r a l e v e n t s .

• Public Safety: Ensure cities have the tools to ndcquaiely provide and
fund public safely serx ices for our citizens.

j j



E
Review of League 2015 Pr ior i t ies

j Econnmic Devclonmcnl and Community Vitality
. Cities are drivers and partners for economic development projects
I and provide services that make attractive communities. They need a

supportive environment to continue to attract economic
development and to provide the types of opportunities that make
appealing places to live.

s
Rev iew o f League 2015 Pr io r i t ies
E c o n o m i c D e v e l o p m e n t a n d C o m m u n i t y V i t a l i t y

• Local Economic Development Programs and Policies: Increase

funding levels for economic development programs and preserve
economic development policies, including (ax increment nnancing,
as flexible tools for economic growth.

•Community Growth: Expand resources and provide supportive
policies for community development to provide for locally-
supported initiatives.

•Workforce Development: Provide programs and policies that
further develop (he skills and knowledge of our workforce to attract
economic development.

n "
P o s s i b l e F u t u r e P r i o r i t i e s

I
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I o w a L e a g u e o f C i t i e s
- Past Legislative Priorities -

2015 Legislative Priorities
Local Budget Issues and Decision-Making
Our citizens need and expect cities to provide safe communities and quality infrastructure, in addition to other
valued services. City budgets are put under pressure to maintain or increase services and to comply with
increasing regulations and mandates with fewer resources. These pressures placed on city budgets can make
difficult decisions that result in lessening the amount of services provided or increasing costs to residents. Cities
cannot have an impact on those cost-drivers outside of their control and need additional resources and the ability
to make decisions at the local level.

• City Finances and Property Tax Backfill: Diversify funding options for cities and continue to ensure the
commercial and industrial property tax backfill.

• Transportation Funding: Increase funding and resources for road and bridge infrastructure.
• Pensions: Pursue systemic changes to the Municipal Fire and Police Retirement System of Iowa

(MFPRSI) and also ensure faimess for Iowa Public Employees Retirement System (IPERS) through
long term sustainability while controlling costs to cities.

• Environmental Regulation: Provide funding for and supportive policies related to water and wastewater
infrastructure development to meet demands of increased environmental regulation. Assess the need for
additional resources or policies to address the impacts caused by weather and other natural events.

• Public Safety: Ensure cities have the tools to adequately provide and fund public safety services for our
ci t izens.

Economic Development and Community Vitality
Cities are drivers and partners for economic development projects and provide services that make attractive
communities. They need a supportive environment to continue to attract economic development and to provide
the types of opportunities that make appealing places to live.

• Local Economic Development Programs and Policies: Increase funding levels for economic
development programs and preserve economic development policies, including tax increment financing,
as flexible tools for economic growth.

• Community Growth: Expand resources and provide supportive policies for community development to
provide for locally-supported initiatives.

• Workforce Development: Provide programs and policies that further develop the skills and knowledge
of our workforce to attract economic development.

2014 Legislative Priorities
□ Increase existing funding and develop new funding resources for city infrastructure needs, which

include maintaining Iowa's roads and bridges and water and wastewater compliance.
□ Ensure long-term sustainability and faimess of the Municipal Fire and Police Retirement System of

Iowa (MFPRSI). Enact changes to MFPRSI that result in a more balanced system and control costs to
cities.

□ Support essential and diversified funding options, including property tax backfill for local revenue
losses and diversified revenue options; support progressive economic development policies and
maintain funding for key economic development programs.

□ Ensure legislation enhances a city's ability to make decisions at the local level to operate efficiently and
to deliver city services more effectively.

2013 Legislative Priorities



Responsible Property Tax Reform
• Enact reform that addresses commercial property tax relief without negatively impacting local

governments' ability to provide necessary infrastructure and services or creating a tax shift.

Increase Road and Bridge Funding
• Raise infrastructure revenues through user fees such as a gas tax increase and other mechanisms to

maintain critical funding for Iowa's roads and bridges.

Fair and Sustainable Public Pension Systems
• Address the exponentially increasing costs and inequities under the Municipal Fire and Police

Retirement System of Iowa (MFPRSI).
• Ensure fairness and hold down costs to local governments participating in the Iowa Public Employees'

Retirement System (IPERS).

Local Decision Making
• Allow for more efficient use of city resources and enhance transparency by shifting requirements for

newspaper publication to online publication.
• Remove unnecessary requirements for certain boards and commissions.
• Alleviate public safety costs by reducing costs for training officers and increasing fairness in funding

s o u r c e s .

Home Town Economic Development
• Strengthen and maintain the ability of cities to promote economic development through programs like

Vision Iowa, including the CAT and RECAT programs, Main Street Iowa, the Enterprise Zone and
Historic Tax Credits programs, Brownfield and Grayfield tax credits, Targeted Jobs tax credits and Tax
I n c r e m e n t F i n a n c e .

2012 Legislative Priorities
Responsible Property Tax Reform

• Reform Iowa's property tax system by implementing equitable reforms that work for all property tax
payers and local governments.

Reform and Maintain Strong Pension Systems
• Address needed systemic changes to the Municipal Fire and Police Retirement System of Iowa

(MFPRSI), aimed at creating a fair, sustainable system while controlling costs to cities. Ensure the
sustainability and fairness of the IPERS system.

R e m o v e U n f u n d e d M a n d a t e s
• Eliminate unfunded state mandates and increase home rule.

Increase Transportation Infrastructure Funding
• Increase the TIME-21 fund for city transportation infrastructure through additional funding methods.

Protect Economic Development Tools
• Maintain funding for economic development programs and support policies aimed at improving city

economic development.

2011 Legislative Priorities
Providing Essential City Services





Drinking Water and Wastewater Infrastructure: Address city drinking water and wastewater infrastructure
needs.

2008 Legislative Priorities
City Revenue Alternatives
Allow cities the authority to implement alternative revenue choices that fit the specific needs of the city. These
revenue alternatives include, but are not limited to, increasing the hotel/motel tax up to 9%, imposing and
collecting gas and electric franchise fees, and implementing a sales tax rebate for specifically defined economic
development.

Infrastructure Funding
Support funding for transportation and water/wastewater infrastructure needs. The League supports the revenue
approach as recommended by TIME-21 Interim Committee including increasing pick-up truck registration fees,
statewide sales tax, and/or gas tax increase. The League also seeks to address water and wastewater
infrastructure needs through additional state funding.

Economic Development Initiatives
Preserve or expand economic development initiatives available to cities at the state level through programs such
as Vision Iowa, Great Places, and Community Attractions funding and to prevent any changes to tax increment
financing that would impair its use as an economic development tool.

Cont ro l Pens ion Costs
Control public pension costs - limit any increased requirements imposed upon local governments relating to
public pension costs, including state support of Municipal Fire and Police Retirement System (MFPRSI).

2007 Legislative Priorities
Property Tax Reform
Support a property tax reform initiative that includes elimination of inequities caused by the rollback formula.

L o c a l G o v e r n m e n t F i n a n c e
Enable and enhance revenue alternatives, and reduce costly mandates, to allow cities to efficiently manage vital
services including public safety, transportation, utilities and other quality of life amenities.

Economic Development and Growth
Protect and enhance economic development tools enabling cities in Iowa to promote economic improvement
throughout the state.

Controlling Pension Costs
Support initiatives to control all public pension costs and, in addition, increase state funding of the Municipal
Fire and Police Retirement System of Iowa (MFPRSI).
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B Y C O M M I T T E E O N W A Y S A N D M E A N S

( S U C C E S S O R TO H S B 2 2 5 )

A B I L L F O R

1 A n A c t r e l a t i n g t o I o w a ' s u r b a n r e n e w a l l a w b y m o d i f y i n g
2 r e q u i r e m e n t s f o r t h e a n n u a l r e p o r t p r e p a r e d b y t h e

3 l e g i s l a t i v e s e r v i c e s a g e n c y , e s t a b l i s h i n g r e s t r i c t i o n s o n

4 t h e u s e o f d i v i d e d r e v e n u e s , m o d i f y i n g t h e m e t h o d o l o g y f o r

5 c a l c u l a t i n g t h e a m o u n t o f d i v i d e d r e v e n u e s , a n d i n c l u d i n g

6 e f f e c t i v e d a t e p r o v i s i o n s .
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1 S e c t i o n 1 . S e c t i o n 3 3 1 . 4 0 3 , s u b s e c t i o n 3 , p a r a g r a p h d . C o d e
2 2 0 1 5 , i s a m e n d e d t o r e a d a s f o l l o w s :

3 d . T h e l e g i s l a t i v e s e r v i c e s a g e n c y , i n c o n s u l t a t i o n w i t h

4 t h e d e p a r t m e n t o f m a n a g e m e n t , s h a l l a n n u a l l y p r e p a r e a r e p o r t
5 f o r s u b m i s s i o n t o t h e g o v e r n o r a n d t h e g e n e r a l a s s e m b l y t h a t
6 s u m m a r i z e s a n d a n a l y z e s t h e i n f o r m a t i o n c o n t a i n e d i n t h e

7 r e p o r t s s u b m i t t e d u n d e r t h i s s u b s e c t i o n , s e c t i o n 3 5 7 H . 9 ,

8 s u b s e c t i o n 2 , a n d s e c t i o n 3 8 4 . 2 2 , s u b s e c t i o n 2 . T h e r e p o r t
9 s h a l l c o n t a i n a l i s t o f e a c h c o u n t y , c i t y , o r r u r a l i m p r o v e m e n t

1 0 z o n e t h a t fi l e d a n a n n u a l r e p o r t f o r t h e m o s t r e c e n t l y e n d e d

11 fi s c a l y e a r a n d e a c h s u c h e n t i t y ^ s a m o u n t r e p o r t e d u n d e r
1 2 p a r a g r a p h s u b p a r a g r a p h ( 8 ) , f o r c o u n t i e s a n d r u r a l

1 3 i m p r o v e m e n t z o n e s , o r s e c t i o n 3 8 4 . 2 2 , s u b s e c t i o n 2 , p a r a g r a p h

1 4 s u b p a r a g r a p h ( 8 ) , f o r c i t i e s . T h e r e p o r t p r e p a r e d b y t h e
1 5 l e g i s l a t i v e s e r v i c e s a g e n c y s h a l l b e s u b m i t t e d n o t l a t e r t h a n

1 6 F e b r u a r y 1 5 f o l l o w i n g t h e m o s t r e c e n t l y e n d e d fi s c a l y e a r f o r

1 7 w h i c h t h e r e p o r t s w e r e fi l e d .
1 8 S e c . 2 . S e c t i o n 4 0 3 . 5 , s u b s e c t i o n 2 , p a r a g r a p h b ,

1 9 s u b p a r a g r a p h ( 1 ) , C o d e 2 0 1 5 , i s a m e n d e d t o r e a d a s f o l l o w s :

2 0 ( 1 ) P r i o r t o i t s a p p r o v a l o f a n u r b a n r e n e w a l p l a n w h i c h

2 1 p r o v i d e s f o r a d i v i s i o n o f r e v e n u e p u r s u a n t t o s e c t i o n 4 0 3 . 1 9 ,

2 2 t h e m u n i c i p a l i t y s h a l l m a i l t h e p r o p o s e d p l a n b y r e g u l a r m a i l

2 3 t o t h e a f f e c t e d t a x i n g e n t i t i e s . T h e m u n i c i p a l i t y s h a l l

2 4 i n c l u d e w i t h t h e p r o p o s e d p l a n n o t i fi c a t i o n o f a c o n s u l t a t i o n

2 5 t o b e h e l d b e t w e e n t h e m u n i c i p a l i t y a n d a f f e c t e d t a x i n g

2 6 e n t i t i e s p r i o r t o t h e p u b l i c h e a r i n g o n t h e u r b a n r e n e w a l p l a n .

2 7 I f t h e p r o p o s e d u r b a n r e n e w a l p l a n o r p r o p o s e d u r b a n r e n e w a l

2 8 p r o j e c t w i t h i n t h e u r b a n r e n e w a l a r e a , w h i c h p l a n o r p r o j e c t i s

2 9 a p p r o v e d p r i o r t o t h e e f f e c t i v e d a t e o f t h i s A c t , i n c l u d e s t h e
3 0 u s e o f t a x e s r e v e n u e r e s u l t i n g f r o m a d i v i s i o n o f r e v o n u G t a x e s

3 1 u n d e r s e c t i o n 4 0 3 . 1 9 , s u b s e c t i o n 2 , f o r a p u b l i c b u i l d i n g ,

3 2 i n c l u d i n g b u t n o t l i m i t e d t o a p o l i c e s t a t i o n , fi r e s t a t i o n ,

3 3 a d m i n i s t r a t i o n b u i l d i n g , s w i m m i n g p o o l , h o s p i t a l , l i b r a r y ,

3 4 r e c r e a t i o n a l b u i l d i n g , c i t y h a l l , o r o t h e r p u b l i c b u i l d i n g

3 5 t h a t i s e x e m p t f r o m t a x a t i o n , i n c l u d i n g t h e g r o u n d s o f , a n d
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1 t h e e r e c t i o n , e q u i p m e n t , r e m o d e l i n g , m a i n t e n a n c e , r e p a i r , o r

2 r e c o n s t r u c t i o n o f , a n d a d d i t i o n s o r e x t e n s i o n s t o , s u c h a

3 b u i l d i n g , t h e m u n i c i p a l i t y s h a l l i n c l u d e w i t h t h e p r o p o s e d
4 p l a n n o t i fi c a t i o n a n a n a l y s i s o f a l t e r n a t i v e d e v e l o p m e n t

5 o p t i o n s a n d f u n d i n g f o r t h e u r b a n r e n e w a l a r e a o r u r b a n r e n e w a l

6 p r o j e c t a n d t h e r e a s o n s s u c h o p t i o n s w o u l d b e l e s s f e a s i b l e

7 t h a n t h e p r o p o s e d u r b a n r e n e w a l p l a n o r p r o p o s e d u r b a n r e n e w a l
8 p r o j e c t . A c o p y o f t h e a n a l y s i s r e q u i r e d i n t h i s s u b p a r a g r a p h
9 s h a l l b e i n c l u d e d w i t h t h e u r b a n r e n e w a l r e p o r t r e q u i r e d u n d e r

1 0 s e c t i o n 3 3 1 . 4 0 3 o r 3 8 4 . 2 2 , a s a p p l i c a b l e , a n d fi l e d b y D e c e m b e r

1 1 1 f o l l o w i n g a d o p t i o n o f t h e u r b a n r e n e w a l p l a n o r p r o j e c t .

1 2 U r b a n r e n e w a l p l a n s a n d u r b a n r e n e w a l p r o j e c t s a p p r o v e d o n o r

1 3 a f t e r t h e e f f e c t i v e d a t e o f t h i s A c t s h a l l n o t i n c l u d e t h e u s e

1 4 o f r e v e n u e r e s u l t i n g f r o m a d i v i s i o n o f t a x e s u n d e r s e c t i o n

1 5 4 0 3 . 1 9 , s u b s e c t i o n 2 , f o r a p u b l i c b u i l d i n g , i n c l u d i n g b u t

1 6 n o t l i m i t e d t o a p o l i c e s t a t i o n , fi r e s t a t i o n , a d m i n i s t r a t i o n

1 7 b u i l d i n g , s w i m m i n g p o o l , h o s p i t a l , l i b r a r y , r e c r e a t i o n a l

1 8 b u i l d i n g , c i t y h a l l , o r o t h e r p u b l i c b u i l d i n g t h a t i s e x e m p t

1 9 f r o m t a x a t i o n , i n c l u d i n g t h e g r o u n d s o f , a n d t h e e r e c t i o n ,

2 0 e q u i p m e n t , r e m o d e l i n g , m a i n t e n a n c e , r e p a i r , o r r e c o n s t r u c t i o n
2 1 o f , a n d a d d i t i o n s o r e x t e n s i o n s t o , s u c h a b u i l d i n g .

2 2 S e c . 3 . S e c t i o n 4 0 3 . 1 2 , s u b s e c t i o n 1 , p a r a g r a p h f . C o d e

2 3 2 0 1 5 , i s a m e n d e d t o r e a d a s f o l l o w s :

2 4 f . C a u s e S u b j e c t t o t h e l i m i t a t i o n i n s e c t i o n 4 0 3 . 5 ,

2 5 s u b s e c t i o n 2 , p a r a g r a p h s u b p a r a g r a p h ( 1 ) , c a u s e p u b l i c

2 6 b u i l d i n g s a n d p u b l i c f a c i l i t i e s , i n c l u d i n g p a r k s , p l a y g r o u n d s ,

2 7 a n d r e c r e a t i o n a l , c o m m u n i t y , e d u c a t i o n a l , w a t e r , s e w e r o r

2 8 d r a i n a g e f a c i l i t i e s , o r a n y o t h e r w o r k s w h i c h i t i s o t h e r w i s e
2 9 e m p o w e r e d t o u n d e r t a k e t o b e f u r n i s h e d ;

3 0 S e c . 4 . N E W S E C T I O N . 4 0 3 . 1 8 A U r b a n r e n e w a l a r e a a n d

3 1 d i v i s i o n o f r e v e n u e l i m i t a t i o n s .

3 2 1 . E a c h m u n i c i p a l i t y h a v i n g a n u r b a n r e n e w a l a r e a i n

3 3 e x i s t e n c e o n t h e e f f e c t i v e d a t e o f t h i s A c t t h a t i s s u b j e c t t o
3 4 a d i v i s i o n o f r e v e n u e u n d e r s e c t i o n 4 0 3 . 1 9 t h a t i s n o t l i m i t e d

3 5 i n d u r a t i o n u n d e r e i t h e r s e c t i o n 4 0 3 . 1 7 , s u b s e c t i o n 1 0 , o r
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1 s e c t i o n 4 0 3 . 2 2 , s u b s e c t i o n 5 , s h a l l b e s u b j e c t t o t h e a s s e s s e d
2 v a l u e a d j u s t m e n t i n s u b s e c t i o n 2 .

3 2 . a . F o r e a c h s u c h u r b a n r e n e w a l a r e a d e s c r i b e d i n

4 s u b s e c t i o n 1 , t h e u r b a n r e n e w a l a r e a , i n c l u d i n g a l l a p p l i c a b l e
5 u r b a n r e n e w a l p l a n s , p r o j e c t s , a n d o r d i n a n c e s p r o v i d i n g
6 f o r a d i v i s i o n o f r e v e n u e , s h a l l c o n t i n u e i n e f f e c t u n d e r

7 t h i s c h a p t e r , u n t i l s u c h t i m e t h a t t h e u r b a n r e n e w a l a r e a
8 i s d i s s o l v e d b y t h e m u n i c i p a l i t y o r u n t i l t h e u r b a n r e n e w a l

9 a r e a t e r m i n a t e s u n d e r t h e c o n d i t i o n s o f t h i s s e c t i o n . T h e

1 0 m u n i c i p a l i t y m a y c o n t i n u e t o i n c u r o r i s s u e a d d i t i o n a l c o s t s

11 o r i n d e b t e d n e s s f o r s u c h u r b a n r e n e w a l a r e a , i n c l u d i n g l o a n s ,
1 2 a d v a n c e s , a n d b o n d s , t h a t q u a l i f y f o r p a y m e n t f r o m t h e s p e c i a l

1 3 f u n d c r e a t e d i n s e c t i o n 4 0 3 . 1 9 o n o r a f t e r t h e e f f e c t i v e d a t e

1 4 o f t h i s A c t a n d u n t i l d i s s o l u t i o n o r t e r m i n a t i o n o f t h e u r b a n

1 5 r e n e w a l a r e a .

1 6 b . N o t w i t h s t a n d i n g a n y p r o v i s i o n o f t h i s c h a p t e r t o t h e
1 7 c o n t r a r y , f o r fi s c a l y e a r s b e g i n n i n g o n o r a f t e r J u l y 1 , 2 0 1 6 ,
1 8 w h e n c a l c u l a t i n g a d i v i s i o n o f r e v e n u e f o r a n u r b a n r e n e w a l

1 9 a r e a d e s c r i b e d i n s u b s e c t i o n 1 f o r w h i c h t h e d i f f e r e n c e b e t w e e n

2 0 t h e y e a r o f t h e a s s e s s m e n t r o l l r e f e r r e d t o i n s e c t i o n 4 0 3 . 1 9 ,

2 1 s u b s e c t i o n 1 , a n d t h e y e a r o f t h e a s s e s s m e n t r o l l u s e d t o

2 2 c a l c u l a t e t h e t o t a l a m o u n t o f p r o p e r t y t a x e s i n t h e u r b a n

2 3 r e n e w a l a r e a f o r t h e fi s c a l y e a r i n w h i c h t h e t a x e s a r e d u e

2 4 a n d p a y a b l e , e x c e e d s t w e n t y y e a r s , t h e a s s e s s e d v a l u e o f t h e

2 5 t a x a b l e p r o p e r t y i n t h e u r b a n r e n e w a l a r e a u s e d t o c a l c u l a t e

2 6 t h e a m o u n t o f t a x e s u n d e r s e c t i o n 4 0 3 . 1 9 , s u b s e c t i o n 1 , s h a l l

27 be i nc reased by an amoun t equa l t o seven and one -ha l f pe rcen t
2 8 o f t h e a s s e s s e d v a l u e o f t h e t a x a b l e p r o p e r t y u s e d t o c a l c u l a t e

2 9 t h e t o t a l a m o u n t o f p r o p e r t y t a x e s i n t h e u r b a n r e n e w a l a r e a

3 0 f o r t h e fi s c a l y e a r i n w h i c h t a x e s a r e d u e a n d p a y a b l e .
3 1 F o l l o w i n g t h e i n i t i a l a d j u s t m e n t u n d e r t h i s p a r a g r a p h , t h e
3 2 a s s e s s e d v a l u e o f t h e t a x a b l e p r o p e r t y u s e d t o c a l c u l a t e t h e

3 3 a m o u n t o f t a x e s u n d e r s e c t i o n 4 0 3 . 1 9 , s u b s e c t i o n 1 , s h a l l

3 4 b e f u r t h e r i n c r e a s e d f o r e a c h s u b s e q u e n t fi s c a l y e a r b y a n
3 5 a m o u n t e q u a l t o s e v e n a n d o n e - h a l f p e r c e n t o f t h e a s s e s s e d
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1 v a l u e o f t h e t a x a b l e p r o p e r t y i n t h e u r b a n r e n e w a l a r e a u s e d

2 t o c a l c u l a t e t h e t o t a l a m o u n t o f p r o p e r t y t a x e s i n t h e u r b a n

3 r e n e w a l a r e a f o r t h e fi s c a l y e a r i n w h i c h t a x e s a r e d u e a n d

4 p a y a b l e , u n t i l s u c h t i m e a s o p e r a t i o n o f t h i s p a r a g r a p h

5 w o u l d c a u s e t h e a s s e s s e d v a l u e o f t h e t a x a b l e p r o p e r t y u s e d t o

6 c a l c u l a t e t h e a m o u n t o f t a x e s u n d e r s e c t i o n 4 0 3 . 1 9 , s u b s e c t i o n

7 1 , t o e x c e e d t h e a s s e s s e d v a l u e o f t h e t a x a b l e p r o p e r t y i n
8 t h e u r b a n r e n e w a l a r e a u s e d t o c a l c u l a t e t h e t o t a l a m o u n t o f

9 p r o p e r t y t a x e s i n t h e u r b a n r e n e w a l a r e a f o r t h e fi s c a l y e a r i n
1 0 w h i c h t h e t a x e s a r e d u e a n d p a y a b l e , o r t h e t w e n t i e t h fi s c a l

11 y e a r f o l l o w i n g t h e fi s c a l y e a r f o r w h i c h t h e fi r s t a d j u s t m e n t
1 2 i s m a d e u n d e r t h i s s e c t i o n , w h i c h e v e r i s e a r l i e r , a t w h i c h t i m e

1 3 t h e u r b a n r e n e w a l a r e a , i n c l u d i n g a l l a p p l i c a b l e u r b a n r e n e w a l

14 p lans , p ro jec ts , and o rd inances p rov id ing fo r a d iv i s ion o f
1 5 r e v e n u e , s h a l l t e r m i n a t e a n d b e o f n o f u r t h e r f o r c e a n d e f f e c t .
1 6 3 . T h e d e p a r t m e n t o f m a n a g e m e n t s h a l l a d o p t r u l e s p u r s u a n t

1 7 t o c h a p t e r 1 7 A n e c e s s a r y t o i m p l e m e n t a n d a d m i n i s t e r t h i s
1 8 s e c t i o n .

1 9 S e c . 5 . S e c t i o n 4 0 3 . 1 9 , C o d e 2 0 1 5 , i s a m e n d e d b y a d d i n g t h e

2 0 f o l l o w i n g n e w s u b s e c t i o n :
2 1 N E W S U B S E C T I O N . 3 A . E x c e p t a s p r o v i d e d i n s e c t i o n 4 0 3 . 2 2 ,
2 2 a n o r d i n a n c e p r o v i d i n g f o r a d i v i s i o n o f r e v e n u e u n d e r t h i s
2 3 s e c t i o n t h a t i s a d o p t e d o n o r a f t e r t h e e f f e c t i v e d a t e o f
2 4 t h i s A c t , i n c l u d i n g a n o r d i n a n c e p r o v i d i n g f o r a d i v i s i o n
2 5 o f r e v e n u e f o r a n e c o n o m i c d e v e l o p m e n t a r e a u n d e r s e c t i o n
2 6 4 0 3 . 1 7 , s u b s e c t i o n 1 0 , s h a l l b e l i m i t e d t o t w e n t y y e a r s f r o m

2 7 t h e c a l e n d a r y e a r f o l l o w i n g t h e c a l e n d a r y e a r i n w h i c h t h e
2 8 m u n i c i p a l i t y fi r s t c e r t i fi e s t o t h e c o u n t y a u d i t o r t h e a m o u n t
2 9 o f a n y l o a n s , a d v a n c e s , i n d e b t e d n e s s , o r b o n d s t h a t q u a l i f y f o r
30 payment f rom the div is ion of revenue provided in th is sect ion.
3 1 T h e u r b a n r e n e w a l a r e a , i n c l u d i n g a l l a p p l i c a b l e u r b a n r e n e w a l

3 2 p l a n s , p r o j e c t s , a n d o r d i n a n c e s , s h a l l t e r m i n a t e a n d b e o f
3 3 n o f u r t h e r f o r c e a n d e f f e c t f o l l o w i n g t h e t w e n t y - y e a r p e r i o d
3 4 p r o v i d e d i n t h i s s u b s e c t i o n .
3 5 S e c . 6 . E F F E C T I V E U P O N E N A C T M E N T. T h i s A c t , b e i n g d e e m e d o f
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1 i m m e d i a t e i m p o r t a n c e , t a k e s e f f e c t u p o n e n a c t m e n t .
2 E X P L A N A T I O N

3 T h e I n c l u s i o n o f t h i s e x p l a n a t i o n d o e s n o t c o n s t i t u t e a g r e e m e n t w i t h

4 t h e e x p l a n a t i o n ' s s u b s t a n c e b y t h e m e m b e r s o f t h e g e n e r a l a s s e m b l y .

5 T h i s b i l l r e l a t e s t o I o w a ' s u r b a n r e n e w a l l a w .

6 T h e b i l l r e q u i r e s t h e a n n u a l r e p o r t p r e p a r e d b y t h e

7 l e g i s l a t i v e s e r v i c e s a g e n c y , i n c o n s u l t a t i o n w i t h t h e

8 d e p a r t m e n t o f m a n a g e m e n t , u n d e r C o d e s e c t i o n 3 3 1 . 4 0 3 , t o

9 c o n t a i n a l i s t o f e a c h c o u n t y , c i t y , o r r u r a l i m p r o v e m e n t z o n e
1 0 t h a t fi l e d a n a n n u a l r e p o r t f o r t h e m o s t r e c e n t l y e n d e d fi s c a l
11 y e a r a n d e a c h s u c h e n t i t y ' s r e p o r t e d a m o u n t o f l o a n s , a d v a n c e s ,
1 2 i n d e b t e d n e s s , o r b o n d s t h a t r e m a i n u n p a i d a t t h e c l o s e o f t h e
1 3 fi s c a l y e a r , a n d w h i c h q u a l i f y f o r p a y m e n t f r o m t h e s p e c i a l
1 4 f u n d c r e a t e d i n C o d e s e c t i o n 4 0 3 . 1 9 , i n c l u d i n g i n t e r e s t
1 5 n e g o t i a t e d o n s u c h l o a n s , a d v a n c e s , i n d e b t e d n e s s , o r b o n d s .

1 6 T h e b i l l p r o v i d e s t h a t u r b a n r e n e w a l p l a n s a n d u r b a n
1 7 r e n e w a l p r o j e c t s a p p r o v e d o n o r a f t e r t h e e f f e c t i v e d a t e o f

18 the b i l l sha l l no t inc lude the use o f revenue resu l t ing f rom
19 a d iv is ion o f taxes fo r a pub l ic bu i ld ing tha t i s exempt
2 0 f r o m t a x a t i o n , i n c l u d i n g t h e g r o u n d s o f , a n d t h e e r e c t i o n ,
2 1 e q u i p m e n t , r e m o d e l i n g , m a i n t e n a n c e , r e p a i r , o r r e c o n s t r u c t i o n
2 2 o f , a n d a d d i t i o n s o r e x t e n s i o n s t o , s u c h a b u i l d i n g . T h e b i l l
2 3 a l s o m o d i fi e s p r o v i s i o n s g o v e r n i n g t h e u s e o f s u c h r e v e n u e s
2 4 f o r p u b l i c b u i l d i n g s f o r p l a n s a n d p r o j e c t s a p p r o v e d b e f o r e
2 5 t h e e f f e c t i v e d a t e o f t h e b i l l t o i n c l u d e t h e m a i n t e n a n c e a n d

2 6 r e p a i r o f s u c h p u b l i c b u i l d i n g s .
2 7 N e w C o d e s e c t i o n 4 0 3 . 1 8 A p r o v i d e s t h a t e a c h m u n i c i p a l i t y
2 8 h a v i n g a n u r b a n r e n e w a l a r e a i n e x i s t e n c e o n t h e e f f e c t i v e

2 9 d a t e o f t h e b i l l t h a t i s s u b j e c t t o a d i v i s i o n o f r e v e n u e t h a t
3 0 i s n o t l i m i t e d i n d u r a t i o n u n d e r e i t h e r C o d e s e c t i o n 4 0 3 . 1 7 ,
3 1 s u b s e c t i o n 1 0 ( 2 0 y e a r s ) o r C o d e s e c t i o n 4 0 3 . 2 2 , s u b s e c t i o n 5

3 2 ( 1 0 y e a r s ) s h a l l b e s u b j e c t t o t h e a s s e s s e d v a l u e a d j u s t m e n t
3 3 p r o v i d e d f o r i n t h e b i l l . U n d e r t h e b i l l , w h e n c a l c u l a t i n g a
3 4 d i v i s i o n o f r e v e n u e f o r s u c h a n u r b a n r e n e w a l a r e a f o r a fi s c a l

3 5 y e a r b e g i n n i n g o n o r a f t e r J u l y 1 , 2 0 1 6 , a n d f o r w h i c h t h e

L S B 1 1 7 1 H V ( 1 ) 8 6
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H . F . 6 2 8

1 d i f f e r e n c e b e t w e e n t h e y e a r o f t h e a s s e s s m e n t r o l l r e f e r r e d

2 t o i n C o d e s e c t i o n 4 0 3 . 1 9 , s u b s e c t i o n 1 , ( e s t a b l i s h i n g a b a s e

3 a s s e s s e d v a l u e ) , a n d t h e y e a r o f t h e a s s e s s m e n t r o l l u s e d

4 t o c a l c u l a t e t h e t o t a l a m o u n t o f p r o p e r t y t a x e s u n d e r C o d e

5 s e c t i o n 4 0 3 . 1 9 f o r t h e fi s c a l y e a r i n w h i c h t h e t a x e s a r e

6 d u e a n d p a y a b l e , e x c e e d s 2 0 y e a r s , t h e a s s e s s e d v a l u e o f t h e

7 t a x a b l e p r o p e r t y i n t h e u r b a n r e n e w a l a r e a u s e d t o c a l c u l a t e
8 t h e a m o u n t o f t a x e s u n d e r C o d e s e c t i o n 4 0 3 . 1 9 , s u b s e c t i o n 1 ,

9 s h a l l b e i n c r e a s e d b y a n a m o u n t e q u a l t o 7 . 5 p e r c e n t o f t h e

1 0 a s s e s s e d v a l u e u s e d t o c a l c u l a t e t h e t o t a l a m o u n t o f p r o p e r t y
1 1 t a x e s i n t h e u r b a n r e n e w a l a r e a f o r t h e a p p l i c a b l e fi s c a l

1 2 y e a r . F o l l o w i n g t h e i n i t i a l a d j u s t m e n t , t h e a s s e s s e d v a l u e
1 3 o f t h e t a x a b l e p r o p e r t y u s e d t o c a l c u l a t e t h e a m o u n t o f t a x e s
1 4 u n d e r C o d e s e c t i o n 4 0 3 . 1 9 , s u b s e c t i o n 1 , s h a l l b e f u r t h e r

1 5 i n c r e a s e d f o r e a c h s u b s e q u e n t fi s c a l y e a r b y a n a m o u n t e q u a l
1 6 t o 7 . 5 p e r c e n t o f t h e a s s e s s e d v a l u e o f t h e t a x a b l e p r o p e r t y
1 7 i n t h e u r b a n r e n e w a l a r e a u s e d t o c a l c u l a t e t h e t o t a l a m o u n t

1 8 o f p r o p e r t y t a x e s f o r t h e a p p l i c a b l e fi s c a l y e a r, u n t i l
1 9 b y o p e r a t i o n o f t h e b i l l t h e a s s e s s e d v a l u e o f t h e t a x a b l e
2 0 p r o p e r t y u s e d t o c a l c u l a t e t h e a m o u n t o f t a x e s u n d e r C o d e
2 1 s e c t i o n 4 0 3 . 1 9 , s u b s e c t i o n 1 , e x c e e d s t h e a s s e s s e d v a l u e o f t h e

2 2 t a x a b l e p r o p e r t y i n t h e u r b a n r e n e w a l a r e a u s e d t o c a l c u l a t e
2 3 t h e t o t a l a m o u n t o f p r o p e r t y t a x e s i n t h e u r b a n r e n e w a l a r e a
2 4 f o r t h e fi s c a l y e a r i n w h i c h t h e t a x e s a r e d u e a n d p a y a b l e , o r
2 5 t h e t w e n t i e t h fi s c a l y e a r f o l l o w i n g t h e fi s c a l y e a r f o r w h i c h
2 6 t h e fi r s t a d j u s t m e n t i s m a d e u n d e r t h i s s e c t i o n , w h i c h e v e r
2 7 i s e a r l i e r , a t w h i c h t i m e t h e u r b a n r e n e w a l a r e a , i n c l u d i n g
2 8 a l l a p p l i c a b l e u r b a n r e n e w a l p l a n s , p r o j e c t s , a n d o r d i n a n c e s
2 9 p r o v i d i n g f o r a d i v i s i o n o f r e v e n u e , s h a l l t e r m i n a t e a n d b e o f
3 0 n o f u r t h e r f o r c e a n d e f f e c t .

3 1 T h e b i l l p r o v i d e s t h a t e x c e p t f o r c e r t a i n d i v i s i o n s o f
3 2 r e v e n u e a u t h o r i z e d f o r c e r t a i n h o u s i n g a n d r e s i d e n t i a l
3 3 d e v e l o p m e n t u n d e r C o d e s e c t i o n 4 0 3 . 2 2 , a n o r d i n a n c e p r o v i d i n g
3 4 f o r a d i v i s i o n o f r e v e n u e u n d e r C o d e s e c t i o n 4 0 3 . 1 9 t h a t i s

3 5 a d o p t e d o n o r a f t e r t h e e f f e c t i v e d a t e o f t h e b i l l s h a l l b e

- 6 -
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1 l i m i t e d t o 2 0 y e a r s f r o m t h e c a l e n d a r y e a r f o l l o w i n g t h e
2 c a l e n d a r y e a r i n w h i c h t h e m u n i c i p a l i t y fi r s t c e r t i fi e s t o t h e

3 c o u n t y a u d i t o r t h e a m o u n t o f a n y l o a n s , a d v a n c e s , i n d e b t e d n e s s ,

4 o r b o n d s w h i c h q u a l i f y f o r p a y m e n t f r o m t h e d i v i s i o n o f r e v e n u e

5 p r o v i d e d i n C o d e s e c t i o n 4 0 3 . 1 9 . U n d e r t h e b i l l , t h e u r b a n

6 r e n e w a l a r e a , i n c l u d i n g a l l a p p l i c a b l e u r b a n r e n e w a l p l a n s ,

7 p r o j e c t s , a n d o r d i n a n c e s s h a l l t e r m i n a t e a n d b e o f n o f u r t h e r

8 f o r c e a n d e f f e c t f o l l o w i n g t h e 2 0 - y e a r p e r i o d p r o v i d e d i n t h e
9 b i l l .

1 0 T h e b i l l t a k e s e f f e c t u p o n e n a c t m e n t .

- 7 -
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I O WA ' S
W A T E R
w L A N D

L E G A C Y

Funding the Natural Resources and Outdoor
R e c r e a t i o n Tr u s t F u n d

Frequently Asked Questions

Q: How was the fund created?
A: In 2006, a bipartisan group of stakeholders and legislators came together to find
solutions for protecting Iowa's natural resources. The group recommended a
constitutionally protected trust fund not subject to the whims of the state budget. The
group's recommended funding source was 3/8 of one cent from the next sales tax
i n c r e a s e .

Q: Who supported the creation of the trust fund?
A: More than 90 percent of legislators voted to put the trust fund on the ballot in 2010.
That year, 63 percent of Iowa voters supported a ballot initiative creating the Natural
Resources and Outdoor Recreation Trust Fund.

Q: Do voters still support the trust fund?
A: 2014 Polling has shown that a vast majority of Iowa voters support a revenue
enhancement to fill the Trust Fund and that they see issues such as water quality, soil
erosion, and loss of wildlife habitat as serious issues.

Q: Could the fund be raided for other state budget needs?
A: No. The fund is constitutionally protected and cannot be diverted for other uses,
even if the Iowa Legislature and governor wanted to spend it another way. Any moneys
raised for the trust fund would see strict accountability and transparency measures as
well as oversight by citizens. Iowa Code Chapter 461.21 specifies that an annual audit of
the trust fund and its account shall be completed by the state auditor or a certified
public accounting firm appointed by the state auditor.

Q: How would dollars in the trust fund be spent?
A: Iowa Code Chapter 461 establishing the trust fund lays out how the dollars would be
spent.

Information on revenues, expenditures, and performance goals or measurements from
the trust fund are to be submitted to the governor and Legislature annually for review
and will be available on a public website as outlined in Iowa Code Chapter 461.22 and
4 6 1 . 2 4 .
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The money would be allocated as follows, as specified in Iowa Code:

Wa t e r Q u a l i t y M e a s u r e s

20 percent - Soil Conservation and Water Protection Account (461.33)
This account supports soil conservation and watershed protection through the
Iowa Department of Agriculture and Land Stewardship. That includes supporting
the conservation of highly erodible land, crop management practices and
watershed protection improvements. IDALS may also use the account to provide
financial incentives or technical assistance to landowners. Trust fund moneys can
only be used to support voluntary initiatives.
14 percent - Watershed Protection Account (461.34)
The account is used primarily by the Iowa Department of Natural Resources and
IDALS to support water resource projects to preserve watersheds. This includes
projects to protect, restore, or enhance water quality through financial
assistance to communities for local watershed projects. Other projects funded
include regional and community watershed assessment, planning, and
prioritization efforts. This funding also would go to surface water protection
projects administered by IDALS, such as the installation of filter strips,
permanent vegetation cover, grass waterways, and riparian forest buffers.
7 percent - Lake Restoration Account (461.38)
The Iowa DNR will use money to support lake restoration for recreational,
environmental, aesthetic, ecological, and social value. All initiatives must
improve water quality.

Other Natural Resources Initiatives
23 percent - Natural Resources Account (461.32)
The account supports the establishment, restoration, or enhancement of state
parks, state preserves, state forests, wildlife areas, wildlife habitats, native
prairies, and wetlands. It also supports wildlife diversity and recreational
i n i t i a t i v e s .
13 percent - Iowa Resources Enhancement and Protection Fund (461.35)
The Iowa Resource Enhancement and Protection Fund would see an allocation.
13 percent - Local Conservation Partnership Account (461.36)
The Iowa DNR will distribute trust fund money to local communities (County
Conservation Boards, cities, and nonprofits) for maintenance and improvement
of parks, preserves, wildlife areas, wildlife habitats, native prairies, wetlands, and
natural history and outdoor education.
10 percent - Trails Account (461.37)
The Iowa Department of Transportation and Iowa DNR will use money to
support initiatives related to design, establishment, maintenance, improvement,
and expansion of water and land trails.
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R E S O L U T I O N S U E P O R I I N G T H E E U N D I N G O E T l l E N AT U R A L
R E S O U R C E S A N D O U T D O O R R E C R E A T I O N T R U S T F U N D

Whcicas, Iowa's naUiial resources arc essential and critical tor economic,
social and recreational quality of liib, and

Whereas, conservation ofsoil, water, wildlife, habitat, parks and trails is
essentia! to ensure long term benciits for all lowan's, and

Junp Right Ini

City of Storm Lake
PO Box 1086

Storm Lake, lA 50588

p(712) 732-8000
f (712)732-4114

Whereas, healthy soil, water and fish and wildlife habitat, parks and trails contributes billions of dollars
to Iowa's rural, suburban and urban economies, and

Whereas, these benefits ensure sustainable jobs and ensure an attractive job market lor those seeking
gainful employment, and

Whereas, Iowa's quality of life is greatly enhanced through beautiful parks, abundant fish and wildlife
for hunting and fishing, clean lakes for swimming and boating, and connected trails for biking, hiking
and recreating, and

Whereas, voters in 2010 passed the Constitutional Amendment that created the Natural Resources and
Outdoor Recreation Trust Fund, and polling in 2014 continues to show a high level of suppon (>66%)
for Funding the Trust,

Therefore, be it resolved, that the City ol'Storm Lake, supports funding the Natural Resources and
Outdoor Recreation Trust Fund, and therefore encourages the Iowa Legislature to develop and pass
legislation that Funds the Trust Fund in 2015,

And be it further resolved that the Governor of the Great State olGowa sign this legislation into law,
creating a permanent source of funding that ensures Iowa's natural resources are conserved for
economic, social and recreational benefits lor all lowans.

Signed this 2'"' day of February, 2015.

A T ' f H S T :



Tax Increment Finanee: Important Statisties
Al l raw da ta ob ta ined f rom Iowa DOM fo r FY12 un less o the rw ise i nd i ca ted .

N o n - r e v e n u e

Producing Pro jects
48 percent of projects are non-
revenue producing, 80 percent
of these are in the category of
road and bridge infrastructure im
provement .

Public buildings can lead to eco
nomic growth or stabilization in a
slum or blight area. An example
of a public building that receives
TIF funds is a building for public
safety that will serve a TIF area.

410 of 946 cities in Iowa use TIE There are 1,011 urban renewal
areas and 2,528 TIF districts among all local governments. Of
these, 58 percent had a statutory end date reported. 496 had a
slum or blight designation.

TIF increment (not discounting for increment returned) ac
counts for 6.2 percent of total taxable property valuation.
9.2 percent of city taxable property valuation is derived
f r o m T I F s o u r c e s .

54 percent of TIF increment is returned to all tax authori
ties. This equates to about SlO-llB valuation, or roughly
S400M in unused increment.

Sunsetting Tit Districts:
I n c r e m e n t Va l u a t i o n R e t u r n e d t o A l l Ta x A u t h o r i t i e s

Many TIF districts will be expiring over the coming years, and valuations will
return to all tax authorities. Of those established after 1995,73 percent reported
a statutor)' end date. The chart shows this trend over the next 10 years:

Cumulative Increment Valuation Released Due to TIF District Sunsets
F Y 1 7 - 2 1
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$1,847,313,191
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Par tner ing iv i th lEDA
Local governments have parmered
with the Iowa Economic Develop
ment Authority (lEDA) to promote
business development projects in
t h e i r c o m m u n i t i e s .

From January 2011 through Decem
b e r 2 0 1 3 l E D A a w a r d e d d i r e c t fi n a n

cial assistance and/or state tax incen
tives to 189 projects that are expected
to result in $7.5 billion in capital in
vestment. Of the 189 projects 64.6
percent also received either TIFs, tax
abatements, or tax exemptions from
the local communities in which they
are planning to locate. TIF, tax abate
ments and tax exemptions are often
used to provide "local match" and are
essential economic development tools
for Iowa's communities, helping them
to attract job creation projects to their

Da/a provided ly lEDA

(515) 244-7282 LegislativeStaffi@iowaleague.org OLwww.iowaleague.org IOWAL E A G U E
QfCITIES



Ta x I n c r e m e n t F i n a n c e l o i
TIF Mechanics in Brief
Tax increment finance (TIF) is a method to pro
mote urban renewal efforts in an area by directing
the property tax revenues generated from property
value increases within a designated TIF district to
finance the costs of improvements made in the
district. TIF addresses a lack of state and federal

p rog rams .

Iowa cities, counties and community colleges may
establish TIF districts. Although the terms urban
renewal areas and TIF are often used interchange
ably, TIF districts are established within approved
urban renewal areas (URA). URAs often contain a
larger geographic area than the TIF district that is
established, and URA can contain more than one
T I F d i s t r i c t

When a TIF district is created, a "base" valuation
of the property value is established. It accounts
for assessed values prior to the TIF designation.
The tax revenue from this base value remains with

all taxing authorities. Increases in the assessed
value over time over and above the base are called
the "increment" The TIF authority may access the
tax revenue generated by the increment, or may
choose to release some or all of this revenue back
to the traditional taxing authorities.

TIF Legislat ive Timeline
1 9 5 7

Legislature authorized
urban renewal (SF184)

Levies returned to all taxing jurisdictions

Physical Plant & Equipment Levy (PPEL) & Instructiottal
.Support Le%y (ISL) &om increment returned to schools

N e w To t a l

Valuadon,
P o s t T I F

T I F G o a l s
TIF districts can be created to accomplish different goals, per Code Sec
tion 403.2. Success may look different depending upon whether a TIF
was set up to address slum and blight, or economic development.

Slum and Blight
Address issues related to:

• the safety, health and wel
fare of an area

• areas experiencing im

paired growth• housing challenges
• increasing criminal activity
• traffic problems or hazards

Economic Development
Address the need for:

• creating economic development

parmerships• strengthening and revitalizing
the economy of the state and
municipalities

• providing jobs and housing

(including LMI)

1 9 8 5

TIF law was expanded
in 1985 to include

aUowab le economic

development purposes.

1 9 9 9

legislature required annual
reporting about TIF activ-
it)' annually, including in
formation on each TIF area

and its projects (HF776).

2 0 0 6
HF2777 reqiri-ed more detailed reporting and ac
counting of TIF revenue and e.\-penditure, to be
included in the annual budget process, replacing
the 1999 and 2003 reporting requirements.

1 9 6 9

TIF was author ized under
urban renewal law (HF562)

1 9 9 5
Urban renewal areas designated
as economic development areas
are limited to 20 years' duration,
if not also designated as slum or
blight. Those URAs designated
prior to 1995 are not limited in
d u r a t i o n .

2 0 0 3
The 1999 TIF report
ing requirements were
removed and instead

required a semi-annual
report on outstanding
TIF obligations, to
begin in 2003.

2 0 1 2
HF2460 replaced the 2006 re
quirement, with a more detailed
reporting process due Decem
ber 1 of each year. Cities and
counties must submit a compli
ant report to the State prior to
annual budget certification.

(515) 244-7282 LegisIativeStaff@iowaleague.org Ô www.iowaleague.org I O W A
LEAGUE
QfC lT IES
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Iowa League of Cities

T r a n s y o r t a t i o n I n l r a s t r u c t u r e F u n d i n g

▶ Local Transportation Funding in Brief
Cities recogni2e tliat local transportation systems carry great importance not only for
mobilit}' and commerce, but also for public safety, quality of life, community \titality,
and economic development. Wliile tlie importance of maintaining qualitj' and safe
transportation systems is widely accepted, tlicre are many different ideas on how to
achieve the level of funding necessary to support this ever-critical infrastructure.

Transportation programs in Iowa are funded by a combination of local, state and
federal funds. Both federal and state transportation funding rely heavily on fuel taxes.
The chart at right shows tlie general breakdown of state transportation fund sources,
as well as transportation fund disposition. City governments receive about 15
percent of tlie total state transportation fund distribution
(not including grants and otlier special funds).

S ta te Transpo r ta t i on
F u n d S o u r c e s

Registration
Fees $5Z8M

3 1 %

T r a i l e r F e e s

$38M
2 %

Fees for New

Registration
.$307M

1 8 %

Data Source: Iowa DOT Pipeline Chart, FY2015

.▶ According to the Iowa Dcpartmait of Transportation
(TDOT), as of 2013, there were 114,819 miles of public
roads in Iowa. Of those, 16,509 are considered munici
pal public roads.

In 2013, there were 31.5 billion veliicle miles traveled
on Iowa's roads. This represents about 10% of total
road travel in the US.

According to die EDOT, vehicle travel on Iowa's liigh-
ways has increased steadily by more than 37% from
1990-2010. New local road mileage increased by about

y' 26% over die same time period The demand, use, and
need for maintenance of our roadway systen^ has_
gready increased

▶ Economic Development & Use of TIF
for Transportation Infrastructure

TIF (tax increment finance), in some cases, is used by cities to improve
transportation infrastructure and support economic development. Ac
cording to IDOT Street Finance Report data for fiscal year 2013, die
amount reported from TIF for street purposes was about $23 million.

Tliere were 1,413 local governments reporting TIF use for "streets, roads,
and bridges" in the Iowa Department of Management required Annual
Urban Renewal Report (AURR). This is equal to approximately 45% of all
non-revenue producing TIF projects statewide.

(515) 244-7282 gQj LegislativeStaff(giowaieague.org CŜwww.iowaleague.org

Tr a n s p o r t a t i o n
Infrastructure Condition

• A paved road's condition deteriorates by
about 40% during the first 60% of its life,
and by 40% more during the next 15%. With
out necessary maintenance, this deterioration
process happens more quickly. Source: Sma//
Cities and Counties: A Practical Guide

• 46% of Iowa's major locally and state-maintained
roads and liighways are either in poor or mediocre
condition. Source: American Sodety of CmlEn^neers

• 38% of Iowa's major urban highways are con
gested, which contributes to both wasted time
and fuel. Source: TRIP

• 27% of Iowa bridges are in need of repaii; im
provement or replacement, including 22% rated
as structurally deficient. Iowa ranks as tlie third
highest share of structurally deficient bridges in
t h e U S . S o u r c e : T R I P

• The Federal Highway Administration estimates
that each dollar spent on road, highway and
bridge improvement results in an average benefit
of S5.20 in the form of reduced vehicle and road
maintenance costs, reduced delays, reduced fuel
consumption, improved safety, and reduced emis
sions as a result of improved traffic flow

I O W A
L E A G U E
Q f C l Ti E S



-▶ O n F u e l Ta x e s

Iowa League of Cities
T r a n s y o r t a t i o n I n f r a s t r u c t u r e F u n d i n g
The Iowa League of Cities supports an increase to transportation infrastructure fund
ing and recognizes that there are currently a variety of proposals that may achieve this
goal. Such proposals include, but are not limited to, adjusting the fuel tax as well as
implementing; a state excise tax on fuel with a floor.

Tlie state fuel tax has not been substantively changed in roughly 25 years. For
comparison purposes, the average U.S. state fuel tax is 31.5 cents per gallon,
wliile Iowa's state fuel tax rate on gasoline is 21 cents per gallon.

The IDOT estimated tliat for e\'er)'̂  one cent increase in fuel tax, across
the board, an estimated S23 million increase in re\'enues would result
for transportation statewide. For CN'erj' one-cent increase in gas tax,
the average individual drh'er would pay an estimated additional S5.78
annually (refer to the League for assumptions included).

Federal and State

Taxes (7 cents — state)

Deliî  and Marketing

Fuel Fefining

Only a very small portion of a person's total gas purchase price goes toward
dieir dtj' and local road funds. The funds that actually reach cit}^ street in
frastructure funds are much less than the portion diat is collected through taxes.
Of the 13 cents that go tow^d federal and state taxes, die state taxes make
up just over half. Of the state funds combined, approximately 20%
reaches cities. Tliat leaves less dian two pennies on die dollar that is
estimated to reach cities as revenue that can be used for local city roads.

Crude OH

*tid(ts to slî itly over SI due to rounding

Outstanding Local Government Debt:
Transportation^ by Recorded Debt Total

($)
$1,200,000,000
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Local Outstanding Debt
for Transportat ion
P u r p o s e s
T h e I D O T c o l l e c t s i n f o r m a t i o n f r o m

cities annually in its Street Finance Report
In that report, cities report a wide variety of
in fo rmat ion re la ted to s t ree ts and s t ree t fi

nance, including transportation infrastructure
re la ted debt In fac t

• For FY 2013, bonds, notes and short
t e r m l o a n s a c c o u n t f o r a b o u t 2 3 %

o f t h e c i t i e s ' t o t a l r e v e n u e s f o r s t r e e t

pu rposes .

• This is equal to about S200 million of debt in that year. City expenditures including both principal and interest on street debt
in the same year topped $262 million statewide.

• Combined, about 39% of cities in Iowa currendy liave some outsBinding debt for street purposes, as reported to the IDOT. Some
local governments have issued debt because of funding shortfalls.

From data available from the Iowa Treasurer of State Office, both the number of local governments issuing outstand
ing debt for transportation debt, and the total amount of related debt has been increasing over time (see chart below).
In 2013 there were 585 self-reported outstanding local debts related to transportation. These debts totaled $1.1 billion
for 2013. This represents roughly a 148% increase in total outstanding debts since what was reported in 2001.

2 0 0 1 2 0 0 3 2 0 0 5 2 0 0 7 2 0 0 9 2 0 1 1 2 0 1 3



E m a i l Organization T i t l e

G i l l es Philippart ch icago@awex-wa l lon ia .com

Wallonia (Belgium)
Trade and

Investment Office

Donnadelllah Maluleke dmalu leke@thedt i .gov.2a

South African
Consulate General:

Chicago

N a t a l i a C r e s t a n i na ta l ia .c res tan i@i tamara tv.gov.b r
Brazilian Consulate
General in Chicago

Dejan Ve l i c k o v de ian .ve l i ckov@inves t inmacedon ia .com
Inves t i n
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Yuanpeng

Jinyue

Jeyasigan
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Agenda

CITCA Delegation visit

July 8, 2015

4 P M

History and Industry Center

Muscatine, in conjunction with the Quad-Cities Region, has the opportunity to host members of the
Chicago International Trade Commissioners Association (CITCA) on July 9. We look forward to
having the opportunity to introduce members of CITCA to Muscatine.

We are expecting 10-12 CITCA members and 2-3 Quad-Cities First staff to attend

What follows is our agenda for this event.

4 : 0 0 G u e s t s a r r i v e

4 : 0 0 - 4 : 0 5 W e i c o m e o f o u r g u e s t s G r e g J e n k i n s

Water will be available for all

4:05-4:10 Guests will move to the 2"*^ floor to begin tour of the industry sites

We would ask the company representatives to be at their displays to provide an overview of your
respective company

4:10-5:30 Company presentations and cocktails. Please limit the presentation to 10 minutes

We will be moving through the displays in the following order

1. HNI

2. Stanley Consultants
3. Bridgestone
4. Carver Pump
5. Kent Corp.
6 . M u s c o

7 . M P W

8 . M o n s a n t o

6 - 8 We will move to the Pearl Button Paddle wheeler for a cruise, heavy appetizers and
c o c k t a i l s



Public Safety Building, 312 E. Fifth St.

(563) 263-5534

FIRE DEPARTMENT 

Muscatine, IA 52761

Fax (563) 263-9340

"I remember Muscatine for its sunsets. I have never seen any 

on either side of the ocean that equaled them" — Mark Twain 

 

 
 

 

 

 
 

MEMORANDUM 
 

 
TO:   Gregg Mandsager, City Administrator 
   Fran Donelson, Administrative Secretary 
    
FROM:  Jerry Ewers, Fire Chief 
 
DATE:   July 31, 2015 
 
SUBJECT:  Request to enter into contract with PCC Billing and ESO Software 
 
 
 
INTRODUCTION: 
Request to enter into ambulance service agreement with PCC Ambulance Billing and to purchase 
software from ESO Solutions for a patient care reporting system.  
 
BACKGROUND: 
TriTech Emergency Medical Systems Inc. has been our contracted ambulance biller since July 1, 
2000. Initially TriTech’s cost was 8.5% of collections and then in 2010 the service fee was 
changed from a percentage base to a flat fee of $ 30.00 per billable call and $ 5.00 per non-
billable call. Last FY billing services amount for TriTech was budgeted at $ 105,000 and actual 
cost was $ 102,030.  
 
Due to customer service related issues and quality control issues with TriTech it is time that we 
search and look for a new vendor that will meet our needs and expectations. We have spent the 
past year conducting research and also received presentations and service quotes from LifeQuest, 
Cornerstone, and PCC. Low quote was from PCC at 7.5%. Cornerstone was 8% and LifeQuest 
averaged 15.33%. Clinton, Fort Dodge and Mason City Fire Departments all use PCC 
Ambulance Billing and speak highly of the services they receive from PCC. According to 
Tritech’s agreement we have a 90 day termination notice that will need to be given, which gives 
us a 90 implementation plan to purchase new software and train staff before the switchover 
occurs.  
 
Currently our patient care reporting system is the property of TriTech, which means a 
replacement system is needed when we switch billing companies. Fire Department staff had 
demonstrations and training on four different software systems that would meet our needs, which 
was Zoll, ESO, Image Trend, and FireHouse Medic. It is staff’s recommendation to purchase 
ESO  Solutions for the patient care reporting system. PCC Billing has partnered with ESO and 
PCC will pay $ 6,995 towards the cost of the software, which makes ESO the low bid at              
$ 8,746.50. Zoll was $ 20,100, Image Trend was $ 32,475, and FireHouse Medic was $ 12,000.  



 
 

This covers software, maintenance, on-site training, CAD interface and cardiac monitor 
interface. The ongoing annual cost is reduced to $ 4,005. This includes the $ 6,995 PCC is 
paying on our behalf to ESO. The benefit to PCC is that integration to billing is seamless.  
 
It is estimated that the new billing services agreement at the new rate of 7.5% of collections will 
have a net savings of $ 5,000 to $ 6,000 annually. While the $ 8,746.50 software cost was not 
specifically budgeted, it is expected that this cost can be partially absorbed from the overall 
ambulance budget with the remaining portion from the ambulance fund balance.  
 
 
RECOMMENDATION/RATIONALE: 
Request to enter into an ambulance billing service agreement with PCC Ambulance Billing and 
to purchase a patient care reporting software system from ESO Solutions for $ 8,746.50.  
 


